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whorunsﬂleZme(pronounced “Zy-ear”)deskattlww

here ;-) v\‘-ﬂli_ government.
‘empelsman, the international diamond magnate, prefers to keep
a low business profile. Hemreprmmd_mt Reglsbyseveraltop
aides. Racenﬂy,Tempelsmslowh:s:mssproﬁkhasbeenthmetenedhy
gossip column items linking him romantically to Jacqueline Onassis. They -
have been photographed together on his yacht, and Mrs. Onassis is suing a
photographer who harassed her daughter, CarohneKmnedy outside Tem-
pelsman’s summer home.

Mrs. Onassis’s son, Jobhn F. Kennedy, Jr., aoollegesmdent has spent
the summer traveling in Africa in the employ of Tempelsman’s operations.
Her first husband’s closest White House counselor, Theodore Sorensen, is
Tempelsman’s longtime lawyer. Sorenscnhasspenta:ﬁitofnnmeane

["One-fourthofaﬂtheworldsdmmondscmneﬁ‘omﬂlm and Tempelsman
alsohasastakcmz.mresncﬁmlodes Tempelsman, like many
busmessmen,hasconmbutedgemmugltobothmajorUS parties over the
years, Belglan polmcs mterest‘ﬁiﬁl as well Belgmm colonized Zaire, and
woﬂdretamconmderable mﬂumcethere Tempelsmanhadﬂlemfeofthe
‘Belgian foreign minister on his payroll as a $20,000-a-year consultant before
the foreign minister lost his job in a cabinet reshuffle a few months ago.

The Central Intelligence Agency may be represented in the Versailles
Room, 00, though, of cousse, we can’t know by whom. Chase: Manhattan
andomablgbankshaveprovﬁedcoverforCIAOpmaonsatumesby
employing spies as bank officers.* Tempelsman has also employed at least
one senior aide from CIA ranks (after the spy declared his retirement).
Theodore Roosevelt’s cousin Kermit Roosevelt spied for the CIA while

- working as a sales agent in the Middle East for big military contractors like
‘Northrop. AndSorensenwasPrmdentCartersﬁrst unsuccessful, choice
to direct the CIA.

accustomed to the tax write-off meal system. Companies pay for their senior
employees’ lunch, and often dinner, and then deduct the cost from taxable
income as a business expense. The value of the meal isn’t taxed as income
to the eater himself, either. So 50 percent of the cost of dining, including
ﬂmeOanfthemarblchaﬂsandcutWaeerfordcrysmlchandehﬁsrequued
for the diner’s comfort, is paid for out of the pockets of the millions of lathe

operators, clerks, computer programmers, dirt farmers, druggists, and hod
cammwhomhamassedcolhcuvelyastheAmcantaxpayer

yms(ﬁ—mmwmm&.k@smmﬂymh

*'I’hercarcnummssmmfwﬁm Mudmgcongressxmalmvesugatmsandfonner
bank employees. It’s been widely published and pever denied.

......
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] - ambe; ofCommercemmmmbueompames,
m_ru_ghoimcblllnotcovaadbyﬂleAmmm mllbeforwmdedm‘
_mmmwmmmm %
\ ymmhmngamughﬂn:eofﬂdnnng'ﬁmeyemofslowgmwﬂah:gh
interest rates, and inflation. But next to their counterparts in Zaire, they have
{ no complaints. A survey completed a few weeks earlier in this summer of
IﬁObyaﬁamﬂl&tmcludedmembmoftheUmwdSmPemeCmps
conclu&dthatmalnutnhonlnﬂsmmethanon&thndoflmesmnmand
youth Thezstozs .-.Tu peopleonmre halfofﬂ:emchxldren are
literally starving to death in their mud huts.
' FewAmencanSmthetax-ﬁeedmngclass,andcmainlynoneofthose
at the St. Regis, consume three martinis with lunch. (Three martinis is the
standard of extravagance that has been declared unacceptable by President
Jimmy Carter.*) Even without the martinis, however, the vichyssoise, chicken
florentine, strawberry tortes, and appropriate Italian wines served up by the
St. Regmth:sdaywmﬂdleavetheavmgemeaﬂeyed What's more,
therexsa come for these financiers and industrialists, and it
xsfarmeexpenslvetoﬂietaxpaymgcmzensoftheUmtedStaiesandZaue
ﬂ;anwasthefoodthatptecededlt 'Ihatcoutse' ad/is e world the

1

ASthecoffee:spomed ClmyenNammeaKoymsesmmadhnspmpamd
speech. (“Citoyen,” or Citizen, is theform of address that Namwisi’s boss
and Zaire’s autocratic ruler, Mobutu Sese Seko, has decreed for his nation.)
CttoyenNammmlsmeZamannnmswrofﬁname and his coal-black body
is decked out in a well-tGiored Western BUsiTEss suit.
| ( “First of all,” Namwisi says, “the government of Zaire wishos to keep is
editors md:tscmentandpotenualeconmnmparmersmfermedof'ﬂié
progtessmadeinthelabmmuspmwss habilitatitig and developing our
country. Hete]lsthccmdﬁo:sandeconommparh:emmundthe%rsaﬂles
Roomthatthelabomusp'ooessmpmhngalongﬁne “Zaire is now doing
noticeably better,” hesays ’Ihefmmdmwnforﬂnlmwmnmtofme i
country’s economic and financial condition is being strengthened i 3
daily. .. . Measures taken by the Zairian authorities, especmllydmngﬂle
last twelve months, have begun to bear fruit.” -
r C:toyenNamms:aMtshmcmm&-ysullhasafewpmblans But he
blamthemonevemsbeyondtheconn'olofhmorhxsm Hemen-

*A reticent reformer, Cum“uymgwaskmmwmmewmm
to luxury dining without directly embarrassing its rich, but usually sober, beneficiaries. |
So instead of attacking the actual $35 worth of viands and claret, he attacked the phony B
$7.50 worth of gin. Hemmmwmmymmemmm -
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tions “the udden.remsal of in 1974-—19'f5,” and “weather

pmblems And he complains about “the two foreign invasions of Shaba

province.” Shaba, formeﬂyhownasKatanga holds most of Zaire’s mineral
- wealth,

AsevayonemﬂleVmaﬂlesRoomtodayknows,mehandBelgxan

roomhkwtothmkofﬂmeamvalaf&enob Belglan Ammcannuhtary
foroesmtheundd]eofAﬁ:catoselzethe

lodes as an “invasion.” It is a
is referring T alleged prior invasi ﬁ'omSoth-mﬂuencedAngola In-
vadmﬁomAngolaweﬂ:eoﬁic;alJusuﬁcanonfmcaﬂmngesm

troops.

At the time, ﬂleblackmvadetsfromAngolawemrepmtedmﬂ:neAmmcan
pressashavmgm

It was also reported that only the arrival of U.S. : -
savedﬂnenﬁrewhxtecommunﬂyofm:mngmmagmandthmfmhesand
related personnel from similar execution. Most Americans who can remember
the events—even most people in the Versailles Room—accepttlnss&oryas
true, because it’s all they’ve heard.

For exampie, at the time of the 1978 conflict the Associated Press, quoting
“survivors,” reported, “Rebel tribesmen on a rampage of murder and rape
slaughtered as many as 200 persons in a “hunt for the white man.’” United
Press International reported, “Rebel troops went into a frenzy of killing and
looting in which they massacred at least 150 whites.” The Washington Post
said this “may turn out to have been the worst massacre of Buropeans in
modemn African history.” Then Walter Cronkite, perhaps the United States’s
most trusted news source, opened the “CBS Evening News” on May 19,
1978, with these words: “Good Evening. The worst fears in the rebel invasion
of Zaire’s Shaba province reportedly have been realized. Rebels being routed
fromtheminingtownefKolweZiarerepmﬁedtohavekiﬂﬁdanmnberof
Europeans.”*

What a judgment on the value of lives! It is clear now, and should have
Jeen then, that far more blacks died in the viclence than did-Eiifopeans—
@g_i'férmoremﬂmhadbemdymgxegulaﬂyfmyearsﬁommammnon

ventable disease. Big powers habitually discount the
Worlders. isa problem, not just for the people dying, but also
someumcsfortheUmtedStates

In this summer of 1980, even as Citoyen Namwisi speaks at the St. Regis,
bodies of countless peasants litter the landscape of El Salvador. American

*Thanks t0 Africa News of Durham, North Carolina, which rounded up these quotes,
'Iheyhvebeenvermdbytheauﬂmr
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support for the govemment there won't be broadly questioned until later,
whenthmeAmicannunsandahotherWommchurchwmkeraregunned
dom.Aﬂ&nmghlmg,Soﬁamapomywasmihﬂﬂhg@glmvmagm.
Bymmhevideme,theweammyhavemchidedpoimgasmhndbeen
mmmmmwmww‘wap
peared in December, creating 8 crisis. When the same thing happened in
Laos, and no Soyiet troops appeared, few seemed to care at all.

WWMWWAMWZQQ is a can-
,f didate to have a very unpleasant revolution—like Iran’s. In 1978 and 1979,
' housands of Iramian ci rutalities from American-
- supplied weapons. U.S. guns killed them, U.S. cattle prods burned them,
U.S. experts taught their oppressors how to torture them. American citizens
mnainedlargelyunawmofthis,andmeirprem,Cm,wemoutof
hiswaytoembracethelraniaushah.Now,inSepﬁemberIg%o,_ﬂleshahhas
'..beenmplaeed,andmefateofﬂieworldisthoughttohangmwhaihappens
tq-ﬁftyAmexicanhostaggs—atelaﬁvehandful,whowiﬂevenmmybe.re-
{ leased unharmed, : -
—  Sympathy for the hostages is not misplaced, of course, any more
than sympathy for the four murdered church workers in' El Salvador. But
T a refusal to see such events in their context leaves the United States
W\/ gupe_ﬂiallyunmaredfor-cﬁsesab_rg_@,whenmmmmﬂnmuml
) “consequmcenotoﬂ?ofeventslongviﬂ, often, in part, of the
U.S’s own wctions;— T o
AsforWalterCronkite,hisconcemforfaimessisumallyexemplmy.
(Mostofhisjoumaﬁsﬁccoﬂeagnesandmostofhisﬁswnm—meAmuican

people-—are likewise of good will, including a lot of the businessmen in the
Versailles Room. But in the Shaba episode, journalists and their audiences .
% alike werereadytopfnn;g_ejnto acﬁog__bMon misund vf.‘*.l:t‘_!ll.:}: of local
: .:-m:mhm:-
accounts of e) in El Salvador, Afghani mew

. World countries published i Cah press) weren't true.
> Washington Post later-made at least a partial retraction of the Shaba
massacre story, though with considerably less visibility than the “massacre”
got. It said that the original reports had come from Western and Zairian
government sources, not from firsthand observation. These sources had “ex-
aggerated,” the Post explained. @~ . T

Obviously, the government sources bad lied, in order to gain

forvw,haﬁs still generally described “rescue mission.” It infy was

A
1S810H, Ot all i
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fighting,* residents both black and white will tell you that the Shaba uprisings
of 1977 ; stmvdvednotsomuchmvadws but mostly local people,
who are y of the Lunda tribe, or ethnic group. These local
Balunda (“Ba” is plural) were suffering under the same miserable conditions
as other Zairians. In addition, they had long resented the domination of the
oentalgovanmcntbyethmcwﬁommenmthandwestofm (The -

ssociated Press dispatch quoted above cafled the rebels “tribesmen,” which

| oenveysanmwcmmeofpamwdsavages but the dispatch didn’t

explain the ethnic divisions of ccntral Africa, whlchtmghthaveshedhght
on what was happening.)

‘ msmbamngkidwhenasmaﬂm}hmyfme,mosﬂyoffeﬂowBal-
unda, arrived from across the nearby border with Angola. Ironically, most
of this force had been trained not by the Soviets, as was being suggested,
but by the West. That happened soon after Zaire (then the Congo) became
independent in 1960. The Balunda had wanted to make their home province
an independent country. Many Westemers with business interests there had
encouraged them to secede and become independent. These European and
American advisors feared that the central government might try to nationalize
mineral resources, and they hoped to secure continued Western ownership
of the mines through an alliance with an independent Shaba (then known as

%e&ﬂymonwaspmdownbyafomeﬁomﬂnUmdeamns
Many defeated Balunda soldiers followed the Western mercenaries who had

fought with them into Angola, which was then a Portugunese colony. These - .

Western-trained secessionists and their sons were basically the same militia-
men who entered Zaire in the Shaba incidents of 1977 and 1978. So they
hardly qualify for the role of communist aggressors in which they were cast.
Family and friends welcomed them back and joined them once more in
rebellion against the central government.
In other words, prmﬂyaﬂﬂw“mvadms”hvedmthelaceﬂm were
“invading,” and most had never kit th e ging the au-
moryafamgl_govmmentﬁhadnembeenpopmargShLb_a.Now
“the government was unpopular throughout Zaire, for reasons wholly tran-
scendmgsoclahsm capitalism, or Soviet or American alliances. The rebellion
: 1gly supported by ﬂ'jgrem(bﬂ[sofKo]wm ——

MT&W@W%M&W &e Zaire said

Cuban —s0me 20,000 of whom were busy propping up the g0v-
m—wmﬁmmmmsmm There has never
been any evidence of this, and it almost certainly wasn’t true. But President
Carter immediately began accusing Cuba, ﬁrstdf equipping-and training the

*Mymnmwmm&emwasmMay:gSo,fommonthsbefomﬁehmchwn
mtheVetsaillesRoom
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{f | rebels, ﬂwn,fmlmgevxdenoeoflhat,;ustofnotresﬂmnmgﬁlem (Carter’s

- ultimate suggestion that Cuba had a moral responsibility to use its troops in

: the area to prevent the Balunda from rebelling against their dictatorial gov- -

! f emment certainly has an ironic touch.)

; ‘/ '[headrnmlstratwnhmawaswndelyacmdbyanAmencanpeojglethgI

[ _ despite decades of being misled, wants to beli veltsgovernment

| The-Wall StizaF Journal Teported Trom Washigion (ot Kolwezi), “The
invasion of Zaire’s copper-rich Shaba province by guerrillas based in An-
gola. .. heightened administration concern about communist expansion in

Africa. There is widespread disagreement over how to check Soviet and
- Cuban aggression, however.”* By this time, it was almost hopeless to point
‘ out, spitting in the wind of accepted propaganda, that the problem in Zaire

didn’t involve Soviet or Cuban aggression—or racial massacres.

; While the rebels controlied Kolwezi,
| who lived through it, they conducted a house-to-house huat-down of one or
two dozen mining overseers, some white and some black, who were blamed
_ for the death and mistreatment of miners. These men were singled out and
: " murdered. But apparently even this didn’t happen until after the town was
‘r attacked, first by Zairian government troops and then by the U.S.-supplied
French and Belgians. (European reporters have written that the shooting of
whites started when President Mobutu ordered Zairian government troops to
4 : hnsomemomdertoenmeWesmmenuon,butﬂnshasneverbeen
substantiated.)

Inﬂleanamhythatprevaﬂedasmerebelhoncmmbled there was some
looting and at least one widely reported case of multiple rape (of a white
.woman, which is no doubt why it was widely reported). It isn’t clear whether
the looters or rapists were rebels, Zairian government soldiers, civilians, or
] all three. There were reports of random shootings by unknown persons, and
i other atrocities attendant to war. There was also a lot of machine gun and
! mortar fighting, and many died in it. In all, of the several thousand whites
| who livéd there, about 130 were killed.

3 ' Butwlnﬁhvmngolwez;mrgSomcaﬂednomdxscnnnnaﬁemassm
t i Some whites said they were forced from their homes by French paratroops
: " and made to fly to “safety” in Europe against their will. Some, including
- . wives and children, even had to pay their own way back to Kolwezi. They
‘ did so, which was the ultimate demonstration of how unthreatened they felt.
n (/ All available evidence is that far more blacks were killed by the white

——n_.—

according to interviews with people

“rescuers™ thail whites were killed by black rebels. Belgian soldiers feported
. . seeing half a-dozen-whités die from ginfire from French troops. Before the
o i Western forces arrived, most of the eighty-eight U.S. citizens in Kolwezi

*Three months later, another Journal reporter, Jonathan Spivak, actuzlly went to
Ziire, and did perhaps the year’s best reporting from there. He avoided the official version
of the Shaba episode, and told instead about coaditions he observed in the country.
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had peacefully evacuated by truck and helicopter provided by Morrison-
ﬁmy,wmmmmmycdmyofm
chose to stay. One was killed, it's not clear by whom, apparently
whﬂednmgﬂlroughaoombatzonemngmreﬁhlsﬁetmwfe She
and the other Americans were unharmed.
~ S, when the subject comes up, the Western press and people like
Namwisi Ma Koyi speaking in the Versailles Room of the St. Regis Hotel
continue to talk of Angolan invasions and massacres, Topumctagmnstﬂns
allcgedSovmtbackedmcnace theZan'um ernment persugaded its Western
pa&onstoswplymarmsandtosﬂxﬂontmopsﬁneze(for“ﬁmmngpmpom :
only, of course). Thsmwmﬂmpamdedbefmﬂnmmngry

m%mmmm
government of Zaire and the Wesiein interesis tha

govmntwerentthconlyonesexphmngtheShabms plight. Them—
ternational Left also found the invasion convenient. A European-based
group called the National Frorit for the Liberation of the Congo (Zaire is the |
mmeglvenbyMobum)qumklycialmedcreduforleadmgﬂ:emvadmgmmy,
though it disclaimed any Balunda partisanship. This “liberation” group was
largely unknown in Kolwezi or anywhere else in Zaire, and had no visible
power. But its emissaries in Europe and the U.S. convinced leftists to endorse
1twahndofexﬂegovmnmLMnchafthepwssalsomeptedﬁ1eaccuracy
of these claims.

' melodrama. Local people sufferet Ha”?ﬂﬁ—' %0 m
melodrama saited vested interests elsewhere. Not 4 few of these
sulted "vested interests were présent in vésted suits, mtheVersa;llesRoom

ofﬂxeSt.ReglsonSeptembﬁu, 1680.

em_‘il’i}"~:)1:u3ratt=smc nnmgovemmentsmaboutf Rintries
Why would a country let an international thketheMtakcova‘an

~ important function of national government? Namwisi tells his andience, “We
mcogmzedthaueshouldprowdelangibleprooftolhemmauonalcom-
- munity as a whole of its serious efforts to redress its economy and fi-
nances. . . . Our relations with the International Monetary Fund offer proof
ofsuchresolve”Whathemmnsm his government wants new loans, and
it wants more time to pay the old ones. Installing an IMF team is the West’s
price for keeping credit lines open.

- 'I'hlsxsallpartofaglantmtemanonalﬂjmﬂam which accounts for a




& IMP Puaramzes li?ﬂ"lt" S0OS tosnchacoun]rywﬂlget
pald evenﬂmughﬂiecotmnyﬂmtlsbuymgthegoodshasntcamedmough
money on the world market to cover its debts. Such a loan can be looked at
two ways. Inoneme,xtrsanamﬁcnldevmetohelppoorcounmesbuy
things beyond their current means. In another sense, it is an artificial device
toaﬂowbusm&ssmenmnchcommestoseﬂthmgstbcyoﬂaermsccouldnt

In.any event, once the IMF makes such a loan, 1toftendemandscontml

W@Mw_ms and exporting, w *ud fo
cor Iovertheenme

o [‘%’Ihthasasxseermsumuon,(ﬁlc WoﬂdB__%}ﬂmtwasongmaﬂy
rtant to Third World countries.

Bankmakesblgloansfordevelopmentpmjectshkedamsandaxrpmts Of
e, it l.m D @

«

, wasmkenoverlgypnvatewbﬂksﬁmﬁleUmtedStatesand Colonial
countries of Western Europe. Thesc private banks, ﬂushthhAmboiI money
and other funds, havefoundﬁ?pﬁﬁﬁmakmgdnect—hansmm World

;govemments Y : Mhasconnnuedrtsroleasregglg_g\whcnevera

[Forize OoﬂecuonggeintfortheblgmByﬂieendoflgsl the
rMcxmmdmmlmmYmme hnmsuchomerlagewunmas
the Philippines, Kenya, India, South Korea, Pakistan, Thailand, and Turkey.
r At the St. Reg:s,Namw:sldembestheIMantrolonazresﬁnances
in a way designed to please his andience. He says, “In order to be able to
usetheﬁnanmalrmurcesputaﬂtsdxsposalbythem Zaire must adhere
\ toasen&sofbudgetary onetary performance criteria.” What Namwisi
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Zmrqscxmal debtis mthenelghborhoodofs:xandahalfbﬂhondollars

| or about $240 Tor every man, woman, and child in the country, against their
average per capita income of about $127 a year. :

The Western banks lend to Third World countries at relatively high interest

rates. Details of e loans usually aren’t made public, but overall profit records

showthatmostban]m gctah:@'rateofremmﬁ'ommm'lhlrdWoﬂd

. The ten U.S. bmks with

Di tsf:omoverseasloans Theb:ggest Citibanl wasgettmgabouttwo—
tirds of all it profits from these loans as Namwisi spoke in 1980. (The
Cmbankproﬁtshmfromoverseasloansreached&zpercentmlgﬂ)

Thmshaftmproﬁtcentemrepresentsatremendousdwemmoﬂendmg
: ! wi the nsemmherestratsesmﬂmUmted tates

N-Ifallﬂns capltalzsbemg shipped overseas, On¢ mw
theThndWoﬂdcounﬁieswoﬁdatleastbemﬁtﬁomu Afid in some cases,

‘they do. BT If Ty OUEFS; Maybe the majority, tey dont, Because this
mméﬁﬁw SEisible, producﬁve ways. Although

e i i

tahsm,nom

0 the bankers 1tdoesntmattef becauseﬂ:eyhavewalsofoollecung

[Whenthcylendathome theymustd@endontﬁémoneysbmgmvested
pmdwﬂvelymordertogeneratefundsforrepayment Overseas, the repay-
mcntmmeylsmthegmtmd in the form of minerals, and the taxpayer-
see it gets properly channeled. If necessary, the
taxpayer-funded marines and paratroops will see to it. So the momey flows,
“but Tnistead of being guided by Adaui SHith's “ubseen hand,” much of it is
melygrabbedbymckyﬁngers In Zaire's case, almost all of it has been.
\}\E \ so_much that its vastmnmalexports barely meet the
T .a:-i mces ip mrcstfwﬁ_:s;e,

- SUCH &8s Nappehed in the. ; il
debt swells, andﬂxenvﬁ’mustbethmeathrescentral ank to seize any
available spare change, I&thalretrytospendsomemcomfwdmgnspeople

mﬂeadoffuﬂng:tsmﬁemaﬁonalrespmmbxh&es :
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It is the men in the Versailles Room who are getting paid. Namwisi
announces: “I am happy to inform you that, overall, these diverse criteria
liavebeenscmplﬂouslyadhmdto....lcanconﬁrmtoyouthatthegov-
emment’s budget is strictly controlled at a price you can well imagine.”

Few in the andience really believe things are getting better for Zaire. The
méhn from Citibark assures a reporter that he doesn't. Bmu}ﬁfgmﬁﬁ'ﬁ
‘hear these things said. Themenm!hnsmomdq:mdoniiuesrepmmon
or solvency. and reliability.” Without that reputation, Western governimefits
(Wasmngm) might not be politically able to continue
supplying their taxpayers’ money and military force to support the system.

is usually offered to Congress and the American voter for
their continied support of the Mobutu government. That is the danger that
Western industry might be cut off from Zaire’s strategic minerals, say, by
a leftist government. In fact, however, there really is not much danger of 3
cutoff at all. '
War could halt production temporarily, in which event there are stockpiles.
Or, as in the case of Iran, U.S. support for a hated dictatorship could engender
an anti-Americanism so zealous that it might, for a while, override the
economic impetus to trade. But that is a possibility the U.S. could still avoid
rmZaire,mdeveninIransuchhraﬁonaItymybeshm-ﬁved.lnﬁxemd,
Zaire cannot eat its cobalt, diamonds, copper, and other minerals. Any Zairian
@emmentwmﬂdhavctobemasochisﬁcnottowantmseﬂtheseitemsw ‘

f‘ whoever will pay for them.

N — Fox example, mwinchlsﬂaevaymypeof
the Soviet-influenced, socialist government from which it is thought Zaire

must be protected, happily pumps Angolan oil into U.S. tankers. The Angolan
government will likely continue doing so just as -oagas'\__gil\ic?gy
keeps paying Angola more than $500 million a year, the going world price
, for the oil. Cuba and Vietnam would like to sell goods to the U.S., too, if
the U.S. government would let them.
m Soﬂwﬂowofmmalsﬁ'omZmrelsnnhkelywstop,evemmerclands
a new dictatorship of an QRMWMMLLmbably won't anyway.
X What could change, though, if Zaire changes leadership, 35~y
money. Andm&:s,ﬂwm&ercstsoftheWestanbanksandWcstemgov—
ernmcntsaremtettwmedmways&gmbhchﬂemhzes In fact, if you
analyze Zaire’s $6.5 billion in debt, you find that almost none of it afises
‘ hmmm‘ﬁmmmhmﬁmmm . who are being slowly
starved topay it
TAS groupmeetsmtheSt Reg:s,forexample veso
premdentValaryG:scardd’ staing and the companies theynm including
anks, 2 pilling literally billions of dollars out of the Zairi
other Afsican economies. The banks comnected to the Giscard d’Estaing

==

e e
e
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family velentalotofmmey secured by Africa’s minerals. As a rule,
this neverreacbdAmca.bmmhewwasforwardedwEmopean
; manufacturing companies connected to‘the Giscard d Estaifig famil i
\ ﬂ:emoney,ﬂ:ecompambmlthgh—pneedshowpwoemmsmAﬁ'mﬂm

theBumpeans In the case of Zaire alone, contracts for skyscrapers and other
lavish aﬁahﬂhmrdaﬂarsateﬂﬁandmowavemmm
system, all involving Giscard d’Estaing family interests, account for close
ch:)_ﬂfﬂlefngndobt(mnchofwhwhlsmadeupofmmmﬁmme

This is the money that the IMF is strangling the Zairian économy to collect.
Most Zairians have never seen the fancy buildings. Most have never seen a
telephone, and live a day or more’s hard travel from the nearest electricity.
So they don’t need the ultrasophisticated communications system; which
came complete with TV studios. Yet in December 1980, when the com-
munications system was declared finished (it broke down almost immedi-
ately), its French manufacturer announced that Zaire was now “one of the
ﬁrstcmmmesmﬂmwoddtopossessnsowndomesncsateﬂm-oommum
cations network.” 7

( ThcwesadmtofthatmanufacﬂnimgooncernwasPhﬂnppe&scard
d’Estaing, the first cousin and lifelong close friend of the president of France.
Theoontmcmforﬂwmmnonssys&msmdthcfancybuﬂdmgswere
awarded during the presidency of Valery Giscard d’Estaing, who twice sent
French troops to Zaire to protect the Mobutu government. Members of his
family, or companies in which they hold high positions, have had extensive
business dealings in Gabon, Morocco, Chad, the Central African Republic,
Cameroon, Ivory Coast, Mauritania, Niger, and Upper Volta. The govern-
mentsofmanyofthesecmmnesmheawlyobhgatedtoﬂn&enchgov—
for the military support that keeps them in power.* -
iurn, mothaofthethreewunﬁwswhose%g’gy_t_r_eguhﬂy
bmlsoutMobum alsoholdsmuglﬂya_tlmdof&;eZamandebt Thtsmamly

| myriad. Asonemvesugawsﬂwseholdmgs the availability of Western troops

VMamﬂwmesymmworkfor

*Details:ﬂaybgfomdinapag&oncarﬁclehﬂwWallStreaJomml,Aprﬂzy
1981.

Africans didn’t really need, at what apparently was considerable profit for ‘

apasonalbusmess Itstwsto‘oﬁmpohhca]leademmBmsselsate .

to support the government of Zaire becomes less wondrous. ' :
Themnﬁmmmmsmemm'
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| loans to Zaire to be guaranteed by the U.S. Export-Import Bank, a federal

agency. So if Zaire doesn’t repay the Tmoney it 6wes to Manufacturers Han-
~over, the U.S. taxpayer is obligated to repay it. Even though Manufacturers
Hanover and its affiliates have lent hundreds of millions of dollars to Zaire,
and are collecting interest, the bank doesn’t have ‘to worry about its invest-
ment.,

RCS

e

loansﬂlatﬁnanceﬁiesaieof.Ameﬁcangoodsmdservioesabm.This

pmvidesjobs,andpmﬁts,:ithome.TheEx-Imbankisconsideredneoessmy

[ becausecompeﬁngMdusuiaﬁzedcounuiesﬁkemeeandJapanhavesimﬂar_
insﬁtuﬁonsﬂ:atsupplytaxrevgnnestoaidexponbusinesses.

At the end of 1981, the Ex-Fm bank reported $38.4 billion outstanding in
dimctloansandloanguamnte&s,includinfgmmoncoveﬁngexponsto
Zaire Thebankisdneofseveralloanmdloangumnwgm

At operates i -_Ihese agencies had close to

tha:ﬁgurewasexpecwdmgrowsoontonearlymmiﬂion.
One mi imagine that great care would go into i se

ayer guarantees a such agency,mOverseasPﬁvate

',is

. These transgressions involved contributions businesses with big for-
eign'invesm,andmemwmsuongmggesﬁonsthatmeimpﬁedprmnise

) andmelecﬁoﬁcampaignﬁnaqcier.ﬂewasﬁnedaﬂof$5,oooforwhathe

\f MANUFACTURERS HANOVER got Export-Import Bank guarantees as
: ﬁWMj'&%Mwmmtmomswﬂmm

*So far, OPIC has prided iself on beiag profitable, even repaying to the Treasury
someofiisiniﬁalﬂxpaywseedmmey. Obviously, a turn of fortune could change that.
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X 1tsev§'ﬁmshed (Mestoftheyxsbemgsupphedbyotherbanksm
various syndicates mdbyd:realomsfxmtheBxmempmtBank)The

g am. 1 -hnewzllcmyeb(mmyﬁ'mﬂaemlgedamat
Inga ontheCongoRmarneartheAﬂanﬂcOcean noShaba thermmng
province in the interior. The Inga dam itself had to be expande
| extra electricity for the line.
~ mwwmbemgbﬂledasthelmwpowamm
line ever built, and it may be every bit of that._The ps
factthatnsﬂlebmpmofadecadebehmdschedubmdﬂmeoostm
mmwm&mm,mmmmm
with rivers whose hydroglectri -
~ Many people, mcludmgwmeAmcmemplcyeeshclpmgenglmm ,
build the power line in Zaire, say that the Zairian mining industry could get
all the power it needs from dams on these nearby rivers, and at a small
fraction of the cost of the dazzlingly sophisticated Inga-Shaba line. That was
exactly the conclusion of at least two engineering studies done for the gov-
emment of Zaire before the power line was started. But the studies were
discarded. It was also the opinion, stated in writing, of the Belgian-led
company that ran the mines (an offshoot of Société Général). But that opinion
was igaored. '
r\ Newstudwswmlmdemkm recommending the line. Significantly, an

engineering technique was intentionally employed making it difficult or im-
possible for any electricity to be siphoned from the line before it gets to
Shaba. So the line won'’t be able to light up the lives of the millions of
Zairians who live along its 1,100-mile path, and who are totally without
electricity. -Forﬂlem,the'giantstanchionsanddmopycablesaf'e.atbestan
eyesore.

At worst, the linc is a constant reminder of their political and economic
% yone?fﬁemw:ﬂ:?ewshcksofdynmtecouldknoekﬁ:e
power out of commission. It presents an almost impossible security
problem in a country with a lorg record of civil strife. Swotageas;de some
ofﬂlesinmgcablessgsolowastoappearasafetyhaza'dfor nsophisticat

~

tworeasmsthepowethnelsbexggbmh:

first, mptoudeabxgconsuuchm_mﬁura industry in retum for
U.S. support of the Mobutu regime; and second, to give Mobutu control
over the flow of electricity to Shaba. Control of electricity by Mobutu might
discourage secessionist movements, like the ones in the early 1960s, or further
rebelhons,liketheonesmlgﬂandlg‘js

'\%L\ (Al this suggests that about $1.5 billion in mineral revenues that Zaire

Wynwdsmmmehv&sofmmmbmggﬁw
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ﬁnemxf@@MofMobumm and.hisAmeﬁCang_qpportem.'I‘hemisample
[[ evi to support this conclusion.

-AseriesofmostlywcretcablesbetweenﬂleU.S.embassyinZaireand
the State Department in 1965*reportsﬂ1epmgressofateamofengineeas
from the United Nations Devel ngram.Thelaeamvvashemd‘by
anAmeﬁcaﬂandinchﬂedItalians,Ffenchmen,andBelgians.T}nteamwas

mining company went on record in favor of this local dam. The U.S. dip.

hmﬁcmb;ealsomeed,howm,m“umuﬁevesfwme ‘
govemmnent might not approve the Busanga project for political reasons.”

Apparently, Lickens, the Belgian electrical expert, was right about that.
A few months later, Mobutu, as the U.S, suggested, decided to ignore the
power potential of Busanga and build an 1,100-mile transmission line instead.
Even then, the U.S. embassyiansselswmmdtheStateDepartmentina
classified cable, “Neither World Bank nor Belgian government greatly in-
temswdinﬁnancinglnga-ShabaTmnsmiésionLineProjectsinceitwemed
based more on political than economic considerations.”

But with U.S. taxpayers available to guarantee the money through the
Export-Import Bank, and with Manufacturers Hanover and some affiliates
wilﬁngtocollectintercstonasnre—ﬂﬂng_lm,ﬂleprojectgotunderway.

Thiswasgoodnewsforseveralcmnpanies, including General Electric Com-
pany, whkhbecameabigsubomtmmﬂnm'g,—\—m
By 1t own doing. ' _
Ambmsador"Vanoehoasted'inacabletotheSmDepmmonJuly
(’\II, 1972, “It was thisembassyinmeﬁrstinstancelmtAugustthatprovided

*Mm,mwmwmmmummommmmas
waeod:ercabhsreﬁu'edto'mtbissecﬁm. .




toﬁxappomunmtsfarGE omseveralmonsthhmp-levelGovt.of-
ﬁmals Neembassymeslmsahasgzvenmmall—outsuppmtom

of&c:alsomﬂaepro;ectsayxtwastewhoﬁrstcaﬂedﬂwpmpﬂto
- Morrison-Knudsen’s attention, and who guided the enginee:
through the complexities of Zairian politics.
"~ 'Thomas J. Hayes, then president of Morrison-Knudsen's international
engineering subsidiary, and the executive who got the project going, recalled
in a 1981 interview, “I hadn’t been to Zaire before. 1 hadn’t heard anything
about it till we got a call from the American ambassador, Vance, [and] a
LmﬁatZauewastgeﬁagAmmﬁzmmM” :
~ . It turns out that Hayes of Morrison-Knudsen, and Vance, the ambassador,
had been old friends, dating from the early 19608 when Vance worked in
the U.S. embassy in Ethiopia and Hayes was in the Army Corps of Engineers
there. “When I first went there [to Zaire], it was not with the idea of this
line,” Hayes said. “We got several small engineering contracts, and the line
came up about six months later. Icantrememberwkthultalkedﬁrstmﬂ:
Vance or Mobutu about it.” '
o~ Mmon-Knudsencmﬁcndsﬂmﬂ)emoneyforﬂ:cInga-Shabapmjecns :
not being wasted. It says that only such a power line can supply enough
ehcmcnyforﬂnbmwpperlndtxsuytogrowmewaynmm The
J/ compe mmmtmghmemwmwmmm

’ Vanoewon’tsayhownnthomson—Knudsenupaymghlm Nor will
he disclose whether G.E., for whom he boasted of doing so much, is also
acﬁentliedoessayhcreprmtsomerU.S;éompaniesdoingbusinessin
Zaire, but he declines to identify them. He also declines to say whether he
used his influence as ambassador to win them contracts, or say how much
he earns shooting trouble for companies on his trips to Africa. “In the legal
profession, we don’t discuss clients,” he says. Nevertheless, if the power
line does get finished, and Mobutu chooses to name it the Sheldon Vance

IF Vance, on his business trips, asked enough guestions at the U.S. embassy
\ in Zaire, he might have heard an opinion different from his own about the
Inga-Shaba project. Timothy Hauser, an officer in the economic section of
the embassy, openly confessed to a visiting reporter in this summer of 1980
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| thatShabahad“asuﬂidmtnumberofhydmehcuicsitestotap”mmeetits
needthhmxtthepowaline.HeWtha:poliﬁcswas “an element of”
”thedecisiontobﬂiﬁtheline, and he observed that the basis of Mobutu’s
decisions is “seldom on the cost-benefit analysis.™
The embassy’s chief political officer, Robert Boggs, told the same reporter
this about the power line: “It’s just costing more and more and more and
more. It'stakingsolongﬂmtaloto&'meeqnipmentﬂley’tewtﬁnginatthe

. ,_ww}dc‘:og@inueits;w.ofthe mmmmw
\]ﬁeﬂﬁaﬁpkmmcmsea(kmwug{aﬂ* etns, and without & ax
| | to grind in defense of an existing policy, often are the least listened to.*

InShaba,aMeooppern'ainmgexpansion_projecthadbeena;n‘hnary

i

backer is Maurice Tempelsman, the diamond magnate and Jacqueline

f ~ Projectornopmject,nobodysecmsworriedabmnwmmmymentfor
: 4‘ﬂ1epowerﬁnewiﬂbefotthconﬁng——notMonison-KnudsenorG.E.,&1e
1 contractors; nor Manufacturers Hanover, the lead financer; nor Vance, the
}lawyu.ThcgoodciﬁzcnsofﬁleU.S.andZaireWillﬁghwnﬂleirbeltsas

‘ much as is necessary to see they get their money. . . :

tinental Hofel chain (then a unit of Pan American World Airways, which
soldittanumpeangroupin 1981) tells a reporter, “At all times, the
' [onaire]hasdoneitsveryMtohonoritsobﬁgaﬁomﬁous.”
tercontmental Hotel in Zaire hmcmlyomigimchsmme capital.

> g Bsinessmy
aW!'YgOOd fbfils,”' - Intercontinerita ]
amﬁtevmyyearsineeﬂley’vebeenopen,simerwl.”

S .Oninvmigaﬁm,iturnsmnthatﬁwmwnemalhhedtomanage
its hotel in Zgire is Tom D. Crowley. Crowley’s wife’s brother is Lannon
Walker. Walker is depity assistz t secretary of state for African affairs, and
isbysometobeﬂaemostardentadvocaﬁewiﬂﬁntheSwteDe-
mfwm@mofﬁuMobummgm.hlm,hepleadedmfuuy
ineongressionalhemings‘forofconﬁmledﬁnancingbythelix-lm
| Bankofthemcreasingco&ovmmmonthclnga-smpmject.Andheis

‘ ‘NeitermunorB%eomphimdmmeMﬂﬁt,bmabtofothufomign
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thebossofMaryLeeGamson, ﬁle‘StateDepmmdeskofﬁwfmZake,
who is at the Versailles Room of the St. Regis, representing the government.
Small world.
\---——-—f—._-...

r AFTER Citoyen Namwisi finishes his speech, there are questions. People
asklfdebtpaymcnlsarebemgmadeonschedule Theyaskwhwhfomxgn

(Zaire’s pational language is French). But E needsmcﬁmnumslaﬂm

Afteta]mosteverngesm Namwisi enids his ear down to the mouth of

i i ] erican seafed nearvy, whowhispersmNamwm'Ihen
Namﬁsi-reﬁﬁes

dderlyloohngAmcanwhoseemstohaveallﬂwanswm avid
.‘ NS B 1awye atmmmetatyoflabor

. as
I themrmmauonalrelanons

. Versatility is Morse’s stock in trade. At one of the luncheon tables, for
example are a vice-president for government relations from International
Harvester Company and a representative of Gaucher Pringle Limited, nited, a Mon-

engineering concern. In conversation, they disclose that Inter-
national Harvester has taken on a Gaucher Pringle affiliate, Sofati, as a
partner in bidding for a large transportation project in Zaire. It seems a wise
choice of partners because the chairman of Sofati is David A. Morse, who
is, after all, wmmmw _
According to Gaucher Pringle, Sofati rakes in about $50 million a year
running training programs and the like in Third World countries. (In 1981,
" Morse resigned as chairman of Sofati.)

Morse’s law firm, Smrey&Morse,alsoreprescntsSenegalEgypt Sudan,
Romania, Venczuela, Botswana, China, and ofher countries. Before the
peopleoflranbckedtheshahandﬁneUmtedStaﬁsoutofthatcmmty.
Morse was vice-chairman of a company building a big dam and water project
there.

orse’s 1aw partner, walter Surrey, was once profiled on page one of

the Wall Street Journal as the very prototype of the Washington “rainmaker.”

- That means, the Journal explained, that he is the kind of influential lawyer
or lobbyist whose presence behind the scenes tends to make things happen
“as if by magic,” regardlessofanyﬂ:mghedoesoﬁicmlly Writing in Inquiry

| | magazine, John Cummings, aNew reporter, described Surrey as “a
\chamermemberof ) f U.S. intelligence. .. of the OSS
jockholm during World War II. . . one
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of the capital’s ‘superlawya-s’...andanexpenonmeForeignCormpt
“‘PmcﬁccsAct.”lheFaeignConupthc&cesActforbidswminkimkof

payments by U.S, overscasandpeamitsomms; businessmen being

shakendownforbn’hwovemeaswmﬂd‘bewmiedabontmeact.

SuneyacknowledgashewasintthSSinWoﬂd'WarI[,blusayshc
sevetedaﬂﬁes.withtheinmﬂigeneetywhenhewenttoﬂxsm
Depmfmtaﬁerﬂlewaraschiefofﬂaedivisionofecmmicsecuﬁtyoon-
trols. (He later went into private law practice.) Still, Surrey & Morse, the
ﬁmﬂla;}yvhispmtheanswminzm?swasifﬂmﬁmjngﬂaem
ofapuﬁpet,seemstothriveonconnectionstoommthscaughtupinﬂie
cold war. ‘ _

Walter Sur by also is is Cd_On documents as stockholde: u'-rn_; and
laswyer for a Miami-based concern called Vorld Finance Co poration, be-
ginping with its founding in 1970 by a group including CI2 ~connected, anti-
.Castro Cuban exiles. SmreymsignedhisWorldFinancejobsin‘I 6, the

}) ywﬂmtseverallawenfmtemmtagenciesheganbnginveﬁgaﬁmsofdmg

dealin_gandspyinginvolvingﬂlecompany. By then it had offices in New
York, Lima, Bogutﬁ: Caracas, Panama, San José (Costa Rica), Mexico City,

CubanexikwhohelpedfoundWoddFinanee.Hes_ayshedmppedoutwhen
'themlnualfund-dealfeﬂth:mgh,andthathewasunawmofanycxinﬁnal
: orin@elﬁgenceacﬁviﬁesatthecompany. ‘
' Invesﬁgatm*s,ﬂwugh,moowedph:tyofsuchacﬁvimbefmwm
l Finamewas-ﬁnaﬂyshmdownin,rgﬁo.mdﬁefemmiveofﬂmcompmy,
a(hlbanexﬂg,Was'convicwdofincometaxviolaﬁons.JmSanfom,tbe

-mever publicly exposed. HesayslhcmaininvestigaﬁonwashlmdbyWash-
ingtonimg?s,afmﬂleC[Aobjw&dthattwelveofthelwﬁoeDepamm’s ‘
chief targets were “of intere: ”.ﬁoit.Sanfm'dsayshewaswldﬂxatﬂ:isnwmt
thehewasinvesﬁgaﬁngmeIAoperaﬁmofonesortormoﬂ!er.

qwstionlhatﬂleparamemsofﬂ:eWFC[Wmidmee]canma
largebodyofcﬁmh:alacﬁvity,inchﬁngaspmofpoﬁﬁcaloomxpﬁm,gm
running, asWeIlasnarcoﬁcstmfﬁckingonanMonallevel....Itis
agamstﬂnsbmkg:mdthatarmvesngmmmmmdammberofvmbd
ordirectrefu'emesﬁrCIAadeGB ithe Soviet intelligence agency] com-
pﬁcﬂyorinvqlvminnarcoﬁcsﬂ%ﬁcﬁnginsm%da.”meoom-
nﬁteeemokmpublicacﬁm.lhemyswryofWoﬂdFmanceremains.
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i3

" But it seems reasonable to conclude that the law firm of Surrey & Morse
atﬂleveryleastgetsalongextraordinarﬂywcﬂwiﬂ:thev,s. govemnment.

ZAIRE, like many other Third World countries, has found or been found by
SOme iffuential advisors. Besides the law firm of Surrey & Morse,

Zaimispa?mgtﬁeWaHSuéet'l;ousesofLazardFrémmdldmmBrM'
bn Loeb to counsel and represent it in dealing with Westerners.

finance Team move in 1o take over iis treasury, Lehman Brothers, Lazard

Frares, and Warburg sho s and 1ty 10 siraghten things out. >
g€ Companies pave beer enorfed working 1or not of y alre, bu also
| Costa Rica, Peru, Gabon, Sri Lanka, Turkey, Senegal, Panama, Jamaica,

Ghana, and Cameroon. It's believed they have many other clients, but the
11 business is highly secret. The companies won’t say which countries they
' wukfor,orhownnwh&xeyoharge,thwghitﬁgmtobeinmemﬂlions
of dollars.
wa&eyGarwn,formh&edofﬂxepoﬁzyplamingstaffatﬂwSmDe-
pmnnent,whowmttoworkinlgﬁ,asoneofbelnnaanthﬁs’topwhizzes
~ at this¢internat advisory busincss,spent months excusing himself from
an interview Tequest. Finally cornered by a reporter for a two-hour hmch,
he refused to be any more specific about his travels and activities than to say
they involved “Asia, Africa, and Latin America.” When he wrote an op-ed
pagepieoefordwNewYorkTinwsaboutinmaﬁonalﬁnancemoblems,he '
wmﬁaoﬂyinthemostgenemlwrmsmdhisbiogmphicalmdidnotidenﬁfy
hisbm]dngﬁrm.lomerbankemapproacmdwmnomorefm&woming.

BACKattheVe:sai]lesRoomofttht.Regis,Namwi,siteﬂshisquesﬁoners
fhat the “mimber one 10D Prory” of his country is to “maintaifl relativns
MWestmtom__ﬂ;p_gonﬁ&Emeofmw i3 countiies.”
“IaT 15 & sirange number one top priority perhaps, considering that a public
 healfh survey of 20,000 typica ceiral Zaifian villagers, conducied i this
summer Of 1980 by expariate missionaries, found a staggering 80 percent—
four of every five people—suffering from serious but treatable maladies.
Mostpmnﬁn@ntwereworms,malaﬁa,mm,whoopingoough,andsem
" malnutrition. No such things are mentioned in the Versailles Room.
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‘rf Nmm;mwmm‘mmmw
Monctary Fund "It Will ‘¢oiitrol iiflafion and cut government spending.
NamwisT doesn’t 3ay that Zairian government spending g already Bacs cut
( mwheretheenﬁmbndgetalbcatedthatywtodealwiththepubﬁcheahh
disamis'%miﬂmn.Hedoesn’tsaythat&ﬁs%milﬁonisom-ﬁemhof
WIiatmczaiﬁanMinisn'yofHealthhadtequested,mﬂ:atmofthis
moneywent_bmaintainasinglehd@ﬁlinﬂ:ecapitalcityofﬂnshasa,a
city most Zairians have never visited, But Namwisi says his government will
L‘mke“extaordinarymeasum”mmakesmethefmign&btisserviced.
- AftcrthemﬁnghesitsdowﬂforamqmtedinterviewwithanAmcﬁcan
reporwr,ﬂmkedbyotherZaiﬁanoiﬁcialshmludingthcheadofthecennﬂ
bmk.ThefmmerﬁnanceministerandmwpﬁmeMsﬁeronaim,Ngoum
Karl-i-bond, had been scheduled to appear today, but didn’t show up. It is
annonncedmathecouldn’tmakeitbecmeofhisnewdu&esaspﬁmc
miniswr.Butthwemonthslater,heﬂeesﬁromZaireuponlemningﬂmhe
is to be arrested by Mobutu. | :
in Kinshasa i the 1950s, has since called himse] one of the three richest
men 1n the world, an ‘

ne lieved to be in the ballpark. He customartly
jaﬂsor‘eiﬂ&anyoneheﬂﬁnksmightbeaﬂneatmhim.'lhisisam
refmmofhisadnﬁnisﬂaﬁon.Heusedmkﬂ]s:xhpwple.Now,undumm

mighttakeoﬁ‘bycanoeacmsstheCongoRivertoBmzzavﬂleinﬂ:eneigh-
bqﬁngRepublicofCongo,andthmcebyplmtoEmope.

.Ngouza Karl-i-bond got such a hint and made it all the way to Belgium,
via Switzerland. Now he lives in a big house, with a big car and without
any apparent source of income. He testifies before various . coramissions
andparﬁamemarybodiesinEuropcandtheUnitedStams,accusingMobutu .
of corruption. He arrives for his testimony in chauffeur-driven limousines.

the table with them are five Western businessmen. They answer the questions.
Henderson the Rain Kings they are, and they won't give their names, either.

One says they represent, respectively,

- Surrey & Morse, and Maurice Tempe

X lain that Zaires debt paym ents have been rescheduled by Western

ecn scheduled to pay $500 million, and so far has made its
pa mﬁm.This,theysay,amountsmwpmona&e’sttei@
exchange income—the proceeds from the sale of Zaire’s minerals.

’ 'InrgSr,Zaimisseheduledtopay%somiﬂiqn,butmeWesmbusi-
wssmenaremﬁdentﬂ;atﬂzis,too,wﬂlberesehe&ﬂed.%isasimple
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reason the $850 million will be rescheduled, “Tt would be absolutely im-

. possible for them to pay that,” says a businessman-advisor. “What Zaire has
tried to do is make a maximum effort to retire its debt service.”

i obvious. mmw
Sy ey are <u:

uMMQfouMMMMdMWﬂy
dread to go. (If occasionally they must, they will conduct their business from
the Intercontinental Hotel and get out. Paris is nicer.) -
' Za:relsmtalonemthxs The major banks have actually held weekly or
Ty “country meetings, whmexpettsatthehomeofﬁceﬁgummuthe
maxnm:mdebtcapacltyofeachoversmoountry Loan officers around the
empire are then instructed by cable to persuade the governments to borrow
up to that capacity. At the height of this activity, during the 1970s, before
most countries reached their capacities, bank officers were paid bonuses,
and were promoted, based on how much debt they could sign up. Since the
major banks were privy to the same basic information, they were after the
same debt capacity. Vice-presidents assigned to foreign offices competed
fiercely to find enticing projects to lend on. This still goes on when new
capacity is found. Former bank officers and Third World government econ-
omists, in interviews, describe the competition in such countries as Indonesia,
Brazil, and even Sri Lanka as frenzied at times.*

Namwisi and his friends have succeeded in upping production and holding
down consumption to where Zaire can pay a little more. So the International
Monetary Fund will increase Zaire’s credit line another $1.1 billion. Zairians,
of course, won’t see it. The money is by and large kept in the West. It repays
theolddebt andpaysfmafewspmepamswbeshjppedmlimshasam

( In 1981, a year after the St. Regis luncheon, the banks will decide that

Y“WWMW&W that things are
getting better. A Teporter for a major Ametican newspaper, after a brief visit
to Lubumbashi, Zaire’s second-largest city and the capital of Shaba, will
actually write in 1981, “The economy has been improving, although hunger
is increasingly widespread among the people. ?ﬂcoperaumwasasmoess,
the patient died.
Pmbablymm%pht@d:tthﬂwxy,bﬁmeﬁwt&esym
ﬁmWMaxthmwm

*Mmmmfwhmhd(fa&vmm)mmmmmm
names would not be ssed. The process has been described in detail for the anthor, however,
by senior executives of two major New York banks and by loan officers of a third.

1An editor in New York perceptively wrote the sentence out of the story.
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kuincommonwiﬂzMaﬁaloanshag:jgthemiginalloanisame,quickly

losts:ghtof;ThebonoweriSWBpwhismaximlmabﬂitywpay
imewstataraﬁepmﬁtabletothelender,mdiskeptﬂwreforasbngasthe

2round. ‘The operators don’t think of themselves as hoodlums. But to con-
meplaememahgyofml@s,memmmﬁpnmmmﬁacMgﬁrms‘who
do the projects are the loan s - The World Bank and the IMF are the
feﬂowsﬂ:eyknowwhohavesomecashtopﬂonthesﬂwt.DavidRockefeuer
(of Chase Manhattan) and Walter Wriston (of Citibask) are the godfathers,
getting theirs cleanly by messenger, in plain brown envelopes. Lehman Broth-
e!s,LazardFrétes,andS.G.Warbm-garethem; Niceguys who milk a
littlemoreoutofthevicﬁmwhenﬂﬁngsgetbadhytellinghim&attheym
fr_imdsofthemghieshe’sinlrwbhwiﬂl,andthatﬂleyknowhowto
smooththingsover.Andifworstcomeswworstandthevicﬁmhiesto
rebel, then the U.S. C5A’sﬂyinﬂ1eFrenchandBe1gianpmuoops,and
theymthegoonswhowillbreakbothhislegs. :

THBrepmtersminswgetaquesﬁonansmddimcﬂybymeofﬂJeZaiﬁans:
“Howlangcanyourgovemmentcawyonawhdpmgmmbeforeﬂmeisa
revolution?” Sambwa Pida Mbagui, the governor of the Central Bank, replies:
”Tlmtisnotyourptoblem.”Aﬁerthishiefexposiﬁon,heisctﬂoffbyDavid
Morse, who calls a quick halt to the interview. At the reporter’s urging,
Morsesayshe’ﬂallowommequesﬁon,whichmustbesubnﬁﬂedin
writing, - )
Thefoﬂowingqnesﬁonissubmimd:“AcoordingtotherémnéefNamwisi
MaKoyi[whichhasbeendistrimwdmﬂwM],hehasbeeninthe

{ | Many would opealy ackmowiege tha there is something wrong with the
system. -




